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FORTY-FOURTH ANNUAL REPORT 


BAYONNE, N. J., March 10, 1925. 


To the Stockholders of 
THE BABCOCK & WILCOX COMPANY: 


The business that offered and the sale of products manufactured 
by your Company were considerably less in 1924 than in 1923. The 
reasons for this were: (1) the general slowing up of business over the 
entire country and in practically all lines; (2) the comparatively few 
contracts placed for large central stations, either new or additions to 
existing stations. 

In the past few years the entire power producing situation has under- 
gone a decided change in that relatively few small isolated plants have 
been installed, as power required by manufacturers is more generally 
being purchased from power generating companies than heretofore. 
Purchased power in small and medium sized plants is less costly and 
more dependable than power produced in those plants, and in addition 
relieves the management from a problem which is not its chief business. 
Your Tube Mill has operated satisfactorily upon purchased power since 
May 1, 1923, and your Barberton Works will be entirely on purchased 
power by April Ist. A public utility does not build continuously; a pro- 
gram to provide its requirements for several years is adopted and the 
plant built. It is usually two, three or more years before an extension 
to that plant becomes necessary. Of late years there has either been a 


ereat deal of such building going on at one time, or practically none of it. 


Marine boiler sales during 1924 were approximately as great as in 
any year, if boilers for the Navy Department and the Shipping Board 
are eliminated from previous years’ totals; these sales were for new 
merchant ships, ferry boats and the re-boilering of old ships. No sales 
were made to the Government. 

The sale of accessory equipment such as superheaters, chain grate 
stokers, economizers, air heaters, oil burners, etc., was satisfactory con- 
sidering general business conditions. Various development work under- 
taken by your Company has been progressing satisfactorily. 

Shipments of all products in 1924 were in large volume, due chiefly 
to orders carried over from 1923. Unfilled orders at the close of 1924 
amounted to $7,747,133.27 as against $14,417,526.25 on December 31, 
1923. 

During the year the Company’s Group Life Insurance Plan was 
extended by an arrangement under which its employes were enabled to 
purchase and pay for additional life insurance at reduced rates, in an 
amount equal to their annual earnings up to a maximum of $7,000. 
Of those eligible under the plan 83.6% subscribed for this additional 
insurance in the sum of $3,995,800.00. 

An extra dividend of 3%, declared on December 4, 1924, was paid 
on January 2, 1925. 

Herewith is submitted Balance Sheet as of December 31, 1924, and 
Profit and Loss Account and Surplus Account for the year 1924, certified 
by Barrow, Wade, Guthrie & Co., public accountants. Ample reserves 
have been set up for doubtful receivables. Proper depreciation has been 
charged against plants and equipment. Inventories have not been written 
down as costs were lower than market. 

From present indications, sales during 1925 will be somewhat greater 
than in 1924, but it must be borne in mind that the average elapsed time 


between the booking and shipping of contracts is from four to six months, 





and that there is always considerable lag between a given sales volume 
and an equivalent volume of shipments. Therefore, even if sales volume 
increases materially during the next few months, it is highly improbable 
that shipments for the current year will approach those of 1924. 

It is with profound regret that the members of the Board of Directors 
report the death on January 12, 1925 of William D. Hoxie, Vice-Chairman 
of the Board. Mr. Hoxie came to the Company in 1889, became a Director 
in 1896, Vice-President in 1897, President in 1919, and Vice-Chairman 
of the Board in 1924. To Mr. Hoxie more than to any other individual 
was due the development of the water tube boiler for marine purposes. 
He was one of the foremost marine engineers of his time. His lovable 
personality endeared him to all those with whom he came in contact, 
both within and without the Company. Through his untimely death all 
who were associated with him, all who knew him, suffered a great per- 
sonal loss. 


3Y ORDER OF THE BOARD OF DIRECTORS, 


A. G. PRATT, 


President. 


THE BABCOCK & 


Balance Sheet as at 


ASSETS 
CURRENT ASSETS: 
RROD is cots De eee eee. ke p She Heke Oe Deka wees we $2,669,047.01 
Dotes Heceiva les ocak ds seikae 0% $502,039.90 
Accounts Receivable............... 5,145,595.18 
Due from Affiliated Companies..... 85,100.14 
$5,732,735.22 
Deduct: Reserve for Doubtful Notes 
RG “BOON, 5564 ck nice he 77,929.07  5,654,806.15 
Inventories of Raw Materials, Work Completed and 
th FR on. ch ae e0Sb bas Copa awk ewees 6,877,004.22 
U. S. Liberty Loan Bonds......... 26,515.72 
U; B. Treasury BOMass6c06iy ess. 300,000.00 
B. & Sreaenry Netee..c. cece cess 5,133,013.50  5,859,529.22 
Accrued Interest on Bonds and Notes............. 47,280.43 
STKE, CUOMRENT BOI ik < 5 sas Reds acs $21,107,667.03 
INVESTMENTS : 
Stocks of Affiliated Companies..... $1,521,028.06 
Stocks and Bonds of Other Com- 
OIE oainks coca wee eee Nee 2,185,330.11  3,706,358.17 
I'IXED ASSETS: 
Real Estate and Buildings......... $3,963,751.78 
Machinery and Equipment......... 2,447,842.92 
Dies, Patterns and Drawings...... 228,000.00 6,639,594.70 
PGE TEUITE on g's aa Koes owns kA wR AER ON Aon 577,520.00 
PL SOCRENORG 6 es os nde sieus se aneenndwas be88 68,742.77 
$32,099,882.67 


AUDITORS’ CERTIFICATE, 
We have examined the books and records of the reg and Wilcox Company and have prepared 
therefrom the above Balance Sheet as at December 31, 24, 
The current assets have been verified, and in our arr are conservatively valued. Inventories 
have been priced at cost. 
The securities representing the Company’s investments were examined by us or confirmed by 
certificates from the depositary banks. 


WILCOX COMPANY 


December 31, 1924 


LIABILITIES 
CURRENT LIABILITIES: 
PORE, STs oso micnteng ng ck ce ba $827,141.93 
EIN MIONEN FA SROU nics s 6 hee ho G eS RK RRS Sdn 1,300,000.00 
Pier RC OM TRICO hake Ws ca eeebe nn Shake ede wd 326,306.47 
Comaminemons, Waren: Thte.. oo cick sees s s case cores 313,480.02 
Reserve to Complete Contracts.................0.- 624,725.00 
PROTO TOP DOPOD A iS oss in k dois 6 ok NOR 444,761.01 
BOTRE: SAB AOII s 65 SOG heise $3,836,414.43 
RESERVES: 
ee NI 5 nko bs hc Wins WRG edie maR Dae 2,500,000.00 


CAPITAL STOCK: 
200,000 Shares par value $100.00 each. $20,000,000.00 


SURPLUS: 
Balance at December 31, 1924...... 5,763,468.24  25,763,468.24 





$32,099,882.67 








Vouchers covering expenditures made during the year for additions to plant, buildings and 
machinery were examined by us and found to be in order. Adequate provision has been made for 
depreciation of plant and machinery and for Federal taxes payable. 


In our opinion the foregoing Balance Sheet correctly sets forth the position of The Babcock and 
4. 


Wilcox Company at December 31, 192 
BARROW, WADE, GUTHRIE & CO., 
New York, March 10, 1925. Auditors. 
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THE BABCOCK & WILCOX COMPANY 


Profit and Loss Account for the Year Ended 
December 31, 1924 


’ Gross Profit on Operations, less Selling, Administra- 


tion and General Expenses.................. 
Income: Trom: 2mvemimente... os . 6 ocksdsksk xd 0Kikbaw we 


Foreign Trade Royalties and Profits on Foreign 
ca WCE eee Lo CR re ee ere ee eer ee 


Depreciation of Buildings, Machinery 
and Equipment at Barberton and 


PROG occa ce co Sawa ee ease ae $528,684.93 
Reserve for Federal Taxes........... 425,000.00 


Nev Prorit, Transferred to Surplus Account. 


$3,447,143.98 
706,465.44 


79,851.89 
116,160.58 
4,130.60 


$4.353,752.49 


953,684.93 


$3,400,067.56 


Surplus Account as at 


December 31, 1924 








Balance at January 1, 1924 


ApD: 


Profit from operation and income on investments for 


WORE BOOOs occas 4 alas oe eas 0 Geko walawmees acs 


Drpuct: 
Cash dividends paid in 1924...... $1,400,000.00 


Dividends declared: 








Payable Jan. 2, 1925—134%..... 350,000.00 
“ Jan. 2, 1925 Extra 3%... 600,000.00 
Hs Apr. 1, 1925—134%..... 350,000.00 


Balance at December 31, 1924 


2.0 Ae + eS we .6:'6;)-08, 2:06:06 € @ © @-@ 








, THE BABCOCK & WILCOX COMPANY 


$5,063,400.68 


3,400,067.56 


$8,463,468.24 


2,700,000.00 
$5,763,468.2 


Printed in U.S.A.—The Evening Post Job Printing Office, Inc., 
154 Fulton St., New York, N. Y. 














